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II{DEPENDENT AUDITOR'S REPORT

To the Directors of Horseshoe Saskatchewan Inc.

Report on the Financial Statements

Qrralified Opinion

We have audited the accompanying financial statements ol Horseshoe Saskatchewan Inc., lvhich comprise the
statement of financial position as at April 30,2022 and the statements of operations and changes in net assets, fund
balances and cash flows for the year then ended, and notes to the financial statements, including a summary of
s ignifi cant accounting pol icies.

ln our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion paragraph, the
accompanying financial statements present fairly, in all material respects, the financial position of the organization as
at April 30,2022 and the results of its financial activities and change in its financial position for the year then ended in
accordance with Canadian accounting standards for not-for-profit organizations.

Busis for Quolified Opinion

In common rvith many not-for-profit organizations, Horseshoe Saskatchewan Inc. derives revenue from cash
receipts, the completeness of which is not susceptible to satisfactory audit veriflcation. Accordingly, our verification of
these receipts was limited to the amounts recorded in the records of Horseshoe Saskatchewan [nc.. Therefore, '"ve
were not able to determine whether any adjustrnents might be necessary to reyenlle, excess of revenues over
expenditures, and cash florvs from operations for the years ended April 30, 2022 and April 30, 2021.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities
under those standards are further described in the Atditor's Responsibilities Jbr the Audit of the Finctncial
Statements section of our report. We are independent of Horseshoe Saskatchelyan Inc. in accordance with the
ethical requirements that are relevant to our audit of the financial statements in Canada, and rve have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the aLrdit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Other ilfatters

The financial statements lor the year ended April 30,2021 were audited by another auditor who expressed an
Lrnqualified opinion on those statements on June 28,2021 .

Respon.sibilities of Manogement and Those Charged with Governance for the Financial Stotentents

Management is responsible for the preparation and fair presentation olthese financial statements in accordance with
Canadian accounting standards for not-for-profit organizations, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are fiee from material misstatement.
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the entity's ability to continue as a
going concern, disclosing, as applicable, mafters related to going concern and the use ofthe going concern basis of
accounting unless management either intends to liquidate the entity or cease operations, or has no realistic
alternative but to do so.

Those charged with govemance are responsible for overseeing the entity's financial reporling process.
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,luditor's Responsibili4t for the Audit oJ'the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from

material misstatement. whether due to fraud or error, and to issue an auditor's report that includes our opinion'

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance 
"vith

Canadian generally accepted auditing standards will always detect a material misstatement when it exists.

IVlisstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they

could reasonably be expected to influence the economic decisions of users taken on the basis of these financial

statements. As part of an audit in accordance lvith Canadian generally accepted auditing standards. we exercise

professional judgment and maintain prof-essional skepticism throughout the audit. We also:

. Identil-v and assess the risks of material misstatement of the financial statements, whether due to fraud or

error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is

sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material

misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve

collusion. forgery, intentional omissions, misrepresentations, or the override of internal control.

" Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are

appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entify's internal control.

o Evah-rate the appropriateness of accounting policies used and the reasonableness of accounting estimates

and related disclosures made by management.

o Conclude on the appropriateness of management's use of the going concern basis of accounting and, based

on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that

may cast significant doubt on the entif,v's abilitv to continue as a going concern. If we conclude that a

material uncertainty exists, we are required to draw attention in our auditor's report to the related

disclosures in the financial statements, or if such disclosures are inadequate, to modifo our opinion. Our

conclusions are based on the audit evidence obtained up to the date of our auditor's report. However, future

events or conditions ma) cause the entity to cease to continue as a going concern.

c Evaluate the oyerall presentation, structure and content of the financial statements, including the

disclosures, and lvhether the financial statements represent the Lrnderlying transactions and events in a

manner that achieves fair presentation.

We communicate with those charged rvith governance regarding. among other mafters, the planned scope and timing
olthe audit and significant audit findings, including any significant deficiencies in internal control that rve identify
during our audit.

Saskatoon, Saskatchelvan

June 30,2022 Professional Acc
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HORSESHOE SASKATCHEWAN INC.

STATENIENT OF FINANCIAL POSITION

April30,2022
rvith comparative figures for 2021

2022

ASSETS

2021
(Restated

Note 6)

Current assets:

Cash
Investment in National Sport Trust Fund

Prepaid expenses
Total current assets

Investment in Sport LegacY FLrnd

$ 156,437
2,316

143,710
t.816

663

158,813

1.038

146,309

987

s____x9.85-L 
----l4JA5

LIABILITIES AI{D NET ASSETS

Current liabilities:
Accounts pa1'able and accrued Iiabilities
Deferred revenue (Note 3)

Total current liabilities

Net assets:

Unrestricted, per accompanying statement

OVED OI{ BBHALF OF THE BOARD:

5 Director

Director

$ 4,539
4.050

3,500
33.850J

3 8,589

121.262

$
. 159.851

i7 150

1A9^946

t4
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HORSESHOE SASKATCHEWAI{ INC.

STATEMEI{T OF OPERATIONTS AND CHANGES IN NET ASSETS

Year ended April 30, 2022
with comparative figures for 2021

2022 2021
(Restated

Note 6)

Revenue:
Sask Lotteries Trust Fund, Sport Division (Schedule l)
Self help (Schedule 2)

Operating expenses:
Administration (Schedule 3 )
Capacity/interaction (Schedule 4)
Participation (Schedule 5)
Excellence (Schedule 6)
Membership assistance payments (Schedule 7)

Excess of revenues over expenditures

Net assets, beginning of year

Net assets, end of year

Horseshoe Saskatchewan Inc.

$ si q?0

9.431

63,351

12,631
4,314

18,994
3,330

12.100
52.035

I 1,3 l6

109.946

$ 121.262

8,563

10l.383

54,500
7 "484

61,984

9,397
4,03 8

24,551

t2.201
53.421

109.946

lensen- ,Y )lrombergl
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HORSESHOE SASICATCHEWAI{ TNC.

STATENTENT OF CASH FLOWS

Year ended APril30' 2022
rvith comparative figtrres for 2021

2022

$ 1 1,316

2021
(Restated

Note 6)

Operating activities:
Excess of revenltes over expenditures

Changes in non-cash working capital:

Investment in National Sport Trust
lnvestment in SPort LegacY Fund

Prepaid expenses
Accounts payable and accrued liabilities
Deferred revenLle

Increase in cash dr-rring the Year

Cash position, beginning of y'ear

Casli position, end of year

Cash is comprised of cash in bank less otttstanding cheqLres.

8,563

(so0)
(s l)
663

1,039
200

99
(ee0)

12_567 8.112

8,172

135.s98

12,661

$____116 _z _)1]-11-9"

143.110

5bnien , -- )rffil9t
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HORSESHOE SASKATCHEWAN II{C.

NOTES TO THE FINANCIAL STATEMEI'ITS

April30,2022

I. DESCRIPTION OF OPERATIOh{S

Horseshoe Saskatchelvan Inc. (the "Association") was incorporated under the non-profit corporations

act of the province of Saskatchewan on November 9. 1987. The Association exists to coordinate,

encourage, and facilitate the development of the horseshoe sporl in Saskatchewan. The Association is

exempt from taxes under section 149(l )(l) of the [ncome Tax Act.

2. SIGNIFICANT ACCOUNTII{G POLICIES

These financial statements have been prepared in accordance with Canadian accounting standards for
not-for-profit organizations. The financial statements reflect the following significant accounting

policies:

(a) Revenuerecognition

The Association follows the deferral method of accounting for contributions.

Grants from Sask Lotteries Trust Fund for Sport, Culture and Recreation are received oLrt of the

net proceeds of lottery ticket sales in Saskatchewan. These grants have been recorded as revenue

by the Association as approved by Sask Lotteries Trust Fund for Sport, Culture and Recreation for
the year ended April 30, 2022. Accordingly, any amounts not received by year end are shorvn as

grant receivable and any amounts received relating to the next fiscal period are shown as deferred

grant revenue.

Unrestricted contributions, fees and investment income are recognized in revenLle in the year

received or receivable if the amount to be received can be reasonably estimated and collection is

reasonably assured.

Restricted contributions are recognized in revenue in the year in which the related expenses are

incurred.

(b) Contributedservices

Volunteers contribute an indeterminate number of hours to assist the Association in carrying out
its activities. The value of this contribr-rtion is not recognized in these financial statemettts.

(c) Capital Assets

The Association has adopted the policy of rvriting off expenditures for the pr-rrchase of capital

assets in the year of pLrrchase. During the April 30,2022 period, no capital assets were expensed.

(d) Measurement uncertainty

The preparation of tlie financial statements in accordance with Canadian accounting standards for
not-for-profit organizations requires nlanagement to make estimates and assumptions that affect

the reporled amorints of assets and liabilities and disclosure of contingent assets and liabilities at

the dates of the financial statements andthe reported amounts of revenues and expenses clLrringthe

reporling periods. Actual results could dil'fer from tl,ose estimates.

(e) Financialinstnements

Financial instruments, inclLrding cash, investments in National Sport Trust Filnd ar-rd Sport Legacy
Fund, and accounts payable and accrued liabilities are initially recorded at their fair value and are

subsequently measured at amorlized cost, net of any provisions for impairment.
6.1"Ir"o-" )lromberg



HORSESHOE SASKATCHEWAN II{C.

NOTES TO THE FII{ANCIAL STATEMENTS

April30,2022

3. DEFERRBD REVENUE

DLrring 2022 Horseshoe Saskatcher'van Inc. received 534,050 from the Saskatchewan Lotteries Trust
Fund for Sport, Culture and Recreation for expenses lvhich lvill occur in the follorving fiscal year (2021
- $33,850.)

4. ECONOMIC DEPENDBI{CE

Horseshoe Saskatchelvan Inc. currently receives significant revenlle in grants from Sask Lotteries Trust
FLrnd for Sport, Culture and Recreation. As a result, the Association is dependent upon the continuance
of these grants to maintain operations at their current level.

5. FI}IANCIAL INSTRUMENTS

Risks and concentrations

The Association is exposed to various risks through its financial instruments. The follolving analysis
provides a measure of the Association's risk exposure and concentrations at April 30,2022.

Liquiditv risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with
financial liabilities. The Association is erposed to this risk mainly in respect of its accounts payable
and accrued tiabilities.

Credit risk

Credit risk is the risk that one party to a financial instrument rvill cause a financial loss for the other
party by failing to discharge an obligation. The carrying amounts of financial assets on the statement of
financial position represent the Association's maximum exposllre at the financial statement date. The
credit risk on cash is limited because the counterpart is a financial institution r.vith high credit rating
assigned by national credit-rating agencies.

Market risk

Market risk is the risk that the fair vah-re or future cash florvs of a financial instrument will fluctuate
because of changes in market prices. Market risk comprises three types of risk: currency risk, interest
rate risk and other price risk. The Association is not exposed to significant market risk.

6. CORRECTIOIq OF AN ERROR

During the year, the Association determirred that the investments in the Sporl Legacy Fund and the
National Sport TrLrst Fund rvere not recordecl as assets in the prior year. As a result, prior year current
assets increasec[ by $1,876, long-term assets increased by $987, and net assets increased by $2,863.

7. COMPARATIVE FIGURBS

The prior year's comparative figures have been reclassified to conform to the current year's method of
presentation

'tensen ,

)tromberq 1



HORSESHOE SASKATCHEWAI{ INC.

SCHEDULE OF REVENUES

Year ended April 30,2022
r,vitli comparative fi-eures for 2021

Schedule I - Sask Lotteries Trust Fund - Sport Division

Annual funding
Membersh ip assistance program

Schedule2-Selfhelp

Internal
Fundraising and other
Memberships
Participation fees

External
Donations
Interest

2022

$ 41,220
12"700

$____l3i20

4,81 8

2,021
1,490

550
549

$__** i.43_L

202L

42,300
12.200

____541_00

4,226
r,844

915

499

_____7AU

$

I lensen , '
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HORSESHOE SASKATCHEWAN II{C.

SCHEDULE OF EXPENISES

Year ended April 30, 2022
rvith comparative figures for 2021

Schedule 3 - Administration

Audit
Honorariums
Insurance
Office
Other

Schedule 4 - Capacify/interaction

Arvards and Recognition
Conferences and travel
Marketing and communications
National dues
Planning

Schedule 5 - Participation

Coaching development
Competitions
Official development
Programs
Target group in itiatives

Schedule 6 - Excellence

Athlete assistance
Talent identification

Schedule 7 - Member assistance prograrn

Battleford
Carouporl
Manitor"r
Paddockrvood
Prince Albert
Regina
Saskatoon
Slvift CLrrrent
Whitervood

2022

$ 4,579
1,900
2,326

964
2.868

$__-l2J3Z

$ 139
1,249
t,546

840

$ 3,200
8,547
2,300
3,447
1.s00

$___]3,9%

$ 1,800
1.s30

$*___i.ll!

2021

3,961
i,900

763
1,147
t.626

_____9;97

1,330
896
382
620
810

__4-01_&

3,500
11,213
4,012
4,326
1.500

___24;5_L

1,104
1.530
t 11/) -/")+

$_____4JZ

$ 1,820
) io't

970
911

1,046
1,180
1,919
i,002
1.485

$_12J00

1,431
1,494
1,025

164
810

1,214
3,190

902
1.365

___122!4
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